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Information Request DTE-6-1

Referring to Exh. BEC-JFL-1 (Settlement) at 1, please calculate what the
transition charge for the year 2002 would have been if the Company had used a
value of $43,935,000 for the “Prior Year Deferral” (i.e., 2001) ($43,935,000 is the
2001 under-collection included in Exh. DTE-2-3 in Boston Edison Company,
D.T.E. 01-78 (Phase II) (attached)).

Supplemental Response

During a conference call with Department staff, the Company was asked to
submit a revised version of the calculations attached to the initial response to this
Information Request that not only changes the 2002 “Prior Year Deferral,” but
changes the actual transition charge for 2002.! In addition to the reasons
expressed below and in the Response to Information Request DTE-6-2, this
clarified request has the added shortcoming of assuming away the fact that the
Company could not have charged the higher, calculated transition charge in 2002
without violating the statutory requirement that it maintain a 15 percent reduction
to inflation-adjusted historical rates for customers purchasing Standard Offer
Service. It is possible, if not likely, that the statutory 15 percent reduction would
have also affected the magnitude of the Standard Offer Surcharge and/or other
rate elements.

Thus, the dollar impacts portrayed on the revised attachments are not realistic
depictions of what would have or could have occurred. Nonetheless, the
Company has calculated a transition charge as requested, even though that charge
would not have been implemented in 2002. See Attachment DTE-6-1(a) Revised;
Attachment DTE-6-1(b) Revised; Attachment DTE-6-1(c) Revised; and
Attachment DTE-6-1(d) Revised. It should be noted that the revised attachments
follow precisely the format of Attachment DTE-2-3 in D.T.E. 01-78, i.e., the
years 2002 and beyond have not been adjusted to reflect actual amounts or
changes in forecasts.

The Department staff indicated that the purpose of the calculation was to determine the size of the
mitigation incentive had the Company not complied with the requirements of the settlement with
the Division of Energy Resources in D.T.E.98-111-A, as discussed below. The Company
addresses more directly the issue of adjusting the mitigation incentive in the supplemental
response to Information Request DTE-6-2.
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Response

The Company objects to this question on the grounds that requests information
that is irrelevant and immaterial because calculating the transition charge for 2002
using the using Exhibit DTE-2-3 in D.T.E. 01-78 (Phase II) (which is based on
the calculation set forth in Exhibit DTE-2-2 in D.T.E.01-78) is legally
inconsistent with the settlement with the Division of Energy Resources in Boston
Edison Company, D.T.E. 98-111-A (as well as the settlement amounts included in
the settlement exhibits approved in D.T.E.01-78 (Phase II)). Use of the
information requested in this question for purposes of computing subsequent
year’s reconciliation amounts would violate the settlement in D.T.E. 98-111-A:

because it would conflict with the Department’s order that
approved a Settlement Agreement between the Company and the
Division of Energy Resources in D.T.E. 98-111. Boston Edison
Company, D.T.E.98-111-A (2000). As described by the
Department in its order approving the Settlement Agreement, the
express provisions of Sections 2.5 and 2.6 of the Settlement
Agreement require that the Company establish a settlement price
that attempts to ensure that there is neither a deferral nor surplus in
the reconciliation of Standard Offer costs and revenues. Id., at 5,
fn.12. Thus, the intent of the Settlement Agreement is to establish
the transfer price for PPA’s in such a way as to ensure a $0
Standard Offer deferral. To accomplish this requirement, the
Company uses an iterative process to determine the Settlement
Price. See response to Information Request DTE-2-1. Using the
value proposed in this information request would violate both the
letter and spirit of the Department-approved Settlement
Agreement.

Exhibit DTE-2-2 (D.T.E. 01-78 (Phase II)).

Also, as explained in more detail in the Response to Information Request DTE-6-
2 the Company explained (in the Response to Information Request DTE-4-6), that
the mitigation incentive as calculated in accordance with the settlements, actually
understates the size of the incentive payments because the resulting market prices
used as transfer prices are well below the actual market prices for power as
evidenced by the Company’s competitively procured Default Service power.
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Notwithstanding this objection, Boston Edison has prepared the requested
calculation. However, it should be noted that it is not possible to reconstruct
precisely what the transition charge would have been in 2002 and 2003 because
the 15 percent limitation and the magnitude of other rate elements would have had
to have been considered. For purposes of this response, the Company has carried
forward the under-recovery to 2004 and assumed that it could collect the full
amount thereafter. In addition, the Company applied a consistent assumption
about the transfer price, i.e., limited the maximum transfer price to the base and
(non-SOSFA) supplemental amounts. Over time, therefore, the same level of
transition cost recovery occurs and the total incentive payments are the same. The
inter-relationship between the calculation in Exhibit BEC-JFL-1 and other linked
exhibits has required the Company to prepare and file those other supporting
exhibits. It would be inaccurate to adjust the amounts in Exhibit BEC-JFL-1
without making corresponding adjustments in other exhibits because the changes
underlying the $43,935,000 amount in the question are based on a change in the
transfer price for NUG purchases as set forth in Exhibit DTE-2-2 in D.T.E. 01-78,
which would require a change in the schedules relating to the reconciliation of the
costs and revenues for Standard Offer Service (Exhibit BEC-RAP-1 and Exhibit
BEC-RAP-2) and wholesale costs (Exhibit BEC-JFL-2).

Accordingly, the following exhibits are provided as attachments: (1) Attachment
DTE-6-1(a) is Exhibit BEC-JFL-1; (2) Attachment DTE-6-1(b) is Exhibit BEC-
JFL-2; (3) Attachment DTE-6-1(c) is Exhibit BEC-RAP-1; and (4) Attachment
DTE-6-1(d) is Exhibit BEC-RAP-2.
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D.T.E. 02-80A
Attachment DTE-6-1(b) Revised

Page 1 of 7
Boston Edison Company
Revenue Credits & Damages, Costs, or Net Recoveries from Claims
$ in Millions
Payment in Wholesale
Lieu of Claims and  Sales of Revenue Securitization
Line Year Property Tax Recoveries Property Credit True-Up Other Total
(1 @ €)) @ ® ©® (M
1 1999 $ 21402 $ 15456 §$ 2.199 - $39.057
2 2000 0.977 18.180 (0.611) 21.711 1.872 - 42.128
3 2001 11.784 (3.877)  (0.327) 5.521 '
4 2002 10.140 - -
5 2003 10.140 - -
6 2004 10.140 - -
7 2005 9.750 - -
8 2006 8.970 - -
9 2007 4.680 - -
10 2008 0.780 - -
11 2009 0.780 - -
12 2010 0.780 - -
13 2011 0.780 - -
14 2012 0.390 - -

Notes: Col 1 per Page 2
Col 2 per Page 3
Col 3 per Page 4
Col 4 per Page 5
Col 5 per Page 6
Col 6 = Page 7 BETG Overinvestment Carrying Charge Adjustment
Col 7 = Sum of Columns 1 thru 6

Attachment DTE-6-1(b) Rev.xls 10/2/20033:17 PM



D.T.E. 02-80A
Attachment DTE-6-1(b) Revised

Page 2 of 7
Boston Edison Company
Payments in Lieu of Property Taxes
$ in Millions
Actual/Required  Est. Entergy Contract
Payment Direct Net BECo Customer
Line Year to Town Payments Payments Share Net
(0 @ ® @ ®)
1 2001 $ 15205 §$ 0.097 §$ 15.108 $ (3.324) $ 11.784
2 2002 13.000 - 13.000 (2.860) 10.140
3 2003 13.000 - 13.000 (2.860) 10.140
4 2004 13.000 - 13.000 (2.860) 10.140
5 2005 12.500 - 12.500 (2.750) 9.750
6 2006 11.500 - 11.500 (2.530) 8.970
7 2007 6.000 - 6.000 (1.320) 4.680
8 2008 1.000 - 1.000 (0.220) 0.780
9 2009 1.000 - 1.000 (0.220) 0.780
10 2010 1.000 - 1.000 (0.220) 0.780
11 2011 1.000 - 1.000 (0.220) 0.780
12 2012 0.500 - 0.500 (0.110) 0.390

Notes: Col 1 Actual property tax payments where available, future years per tax agreement with Town
of Plymouth Approved in D.T.E. 98-54
Col 2 = Actual Payments received from Entergy, if any
Col 3 =Col 1 minus Col 2
Col 4 =22% of Col 1
Col 5 =Sum of Col 3 and Col 4

Attachment DTE-6-1(b) Rev.xls 10/2/20033:17 PM



Boston Edison Company
Claims and Recoveries - 2001
$ in Millions

D.T.E. 02-80A
Attachment DTE-6-1(b) Revised
Page 3 of 7

Entergy 2001 NEIL Credit for Pilgrim $ (5.881)

Percentage paid to BECo per Pilgrim P&S 85%

BECo Share of Pilgrim NEIL Credit received 12/27/01 $ (4.999)

Less 22 % Contract Customer Share 1.100

Net NEIL Refund Applicable to Retail Sales $ (3.899)
Pooled Equipment Inventory Management System Expenses:

Total PIMS Payments $ 0.022

Less 22 % Contract Purchaser Share (0.005)

Net PIMS Applicable to Retail Sales 0.017
Maxey Flats LLC Expenses:

Maxey Flats Payment $ 0.047

Less Actual American Ecology Claim (0.040)

Net Maxey Flats Payments 0.007

Less 22 % Contract Purchaser Share ____ (0.002)

Net Expenses Applicable to Retail Sales 0.005

rTotal 2001 Pilgrim Adjustments

$ (3.87 7)|

2000 NEIL Insurance Credit Refund True-Up:

As Filed DTE 00-82 Actual True-up
Credit Received 12/29/2000 $ (5.394) $ (5.314) $ 0.080)
Less 22 % Contract Purchaser Share 1.187 1.169 0.018
Net NEIL Refund Applicable to Retail Sales $ (4.207) $ (4.145) $ (0.062)

Attachment DTE-6-1(b) Rev.xls

10/2/20033:17 PM



D.T.E. 02-80A
Attachment DTE-6-1(b) Revised

Page 4 of 7
Boston Edison Company
Property Sales
$ in Millions
Sale Book Sale Transaction Gain/
Description Date Value Proceeds Costs (Loss)
Summer & Union Streets, Ashland November 13,2000 $ 0.001 $ 0330 $ 0.003 $ 0.327

ﬁotal Gain on Properties Sold

$ 0.327 I

Attachment DTE-6-1(b) Rev.xls

10/2/20033:17 PM



D.T.E. 02-80A
Attachment DTE-6-1(b) Revised

Page 5 of 7
Boston Edison Company
Wholesale Revenue Credit
($ in Millions)
Line Description 2001 2002
1 Total Wholesale Revenue $ 75.937
2 Less: Wholesale Supply Cost 58.746
3 Demand Credit in Retail Distribution Rates ** 35.400 35.400
4 Net Wholesale Revenue Transition Cost $ 18.209

Notes: Line 12001 Actual Revenues, 2002 per Company Estimate
Line 2 per Page 2 of BEC-RAP-1 (Supp) and BEC-RAP-2 (Supp)
Line 3 is $35.4 million annually.
Line 4 = (Line 2 + Line 3) - Line 1

Attachment DTE-6-1(b) Rev.xls 10/2/20033:17 PM



D.T.E. 02-80A
Attachment DTE-6-1(b) Revised

Page 6 of 7
Securitization True-Up
$ in Millions
Less:
Ending Beginning
Securitization RRB RRB Less: Securitization Fixed
Account Principal Interest Interest  Admin Account  Securitization Component Securitization
Year Balance Payments Payments Earned Fees Balance Collections  Collections True-Up
Col. A Col.B Col.C Col.D Col.E Col.F Col.H Col. |
- Col. A Prior Year Sum of Cols. Ato F Col. G-Col. H
1999 $ 49.009 $ - $ - $(0.368) $ 0380 $ - 49021 $ 46822 $ 2.199
2000 $ 33.227 $78441 $53184 $ (2260) $ 0912 $ (49.009) $ 114496 $ 112624 $ 1.872
2001 $ 39.131 $62428 $42622 $ (1.159) $ 0912 $ (33.227) $ 110707 $ 105.186 $ 5.521

Attachment DTE-6-1(b) Rev.xls

10/2/20033:17 PM



DPU/DTE 97-95

BECo. Compliance w/ DPU 93-37 Order
Carrying Charge Adjustment due to BETG Over-Investment

D.T.E. 02-80A

Attachment DTE-6-1(b) Revised

Carrying Charge @
Over-investment effective rate of
Over-Investment Balance 9.98970%
Carrying Charge including to yield
_Line Month/Year Factor Carrying Charge 10.46% return
Col. A Col. B Col.C Col. D
Col. B Line (n-1) * {1 + (8.98970% / 12)) Col. B* Col. C Line 0 Col. C Lina n - Col. C Line 0
0 Dec-97 1.00000 $ 3,936,881
1 Jan-98 1.00832 $§ 3,969,655} % 32,774
2 Feb-98 1.01672 $ 4,002,701} % 65,820
3 Mar-98 1.02518 $ 4,036,0221% 99,141
4 Apr-98 1.03372 $ 4,069,621 % 132,740
5 May-98 1.04232 $ 4,103,500} 9% 166,619
6 Jun-98 1.05100 $ 4,137,660 % 200,779
7 Jul-98 1.05975 $ 4,172,1051$ 235,224
8 Aug-98 1.06857 $ 4,206,837 )% 269,956
9 Sep-98 1.07747 $ 4,241,858} 9% 304,977
10 Oct-98 1.08644 $ 4,277,170] % 340,289
11 Nov-98 1.00548 $ 4,312,777 % 375,896
12 Dec-98 110460 $ 4,348,680 % 411,799
13 Jan-99 111380 § 4,384,881]$ 448,000
14 Feb-99 112307 § 4,421,384]% 484,503
15 Mar-99 113242 § 4,458,191 )% 521,310
16 Apr-99 114184 $ 4,495305}% 558,424
17 May-99 115135 $§ 4,532,727]% 595,846
18 Jun-99 1.16093 $ 4,570,4611% 633,580
19 Jul-99 1.17060 $ 4,608,509 | $ 671,628
20 Aug-99 118034 $ 4,646,873} 9% 709,992
21 Sep-99 1.19017 $ 4,685,557 1% 748,676
22 Oct-99 1.20008 $ 4,724,563 13 787,682
23 Nov-99 121007 $ 4,763,89041% 827,013
24 Dec-99 1.22014 $ 4,803,553 | % 866,672
25 Jan-00 123030 $ 4,843541]% 906,660
26 Feb-00 1.24054 $ 4,883,862]9% 946,981
27 Mar-00 125087 $ 4,924519}5% 987,638
28 Apr-00 1.26128 $ 4,9655141% 1,028,633
29 May-00 1.27178 $ 5,006,851 1% 1,069,970
30 Jun-00 1.28237 $ 5,048,532 % 1,111,651
31 Jul-00 129304 $ 5,090,560 % 1,153,679
32 Aug-00 1.30381 § 5132,937]% 1,196,056
33 Sep-00 131466 § 5,175,668 | $ 1,238,787
34 Oct-00 132561 $ 5,218,754} % 1,281,873
35 Nov-00 1.33664 $ 5,262,199 | % 1,325,318
36 Dec-00 1.34777 § 5,306,005] % 1,369,124
37 Jan-01 1.35899 $§ 5,350,176 $ 1,413,295
38 Feb-01 1.37030 $ 5394715} % 1,457,834
39 Mar-01 138171 $ 5,439,625]% 1,502,744
40 Apr-01 139321 $ 54849083 1,548,027
41 May-01 1.40481 $ 5,530,569 )% 1,593,688
42 Jun-01 141650 $ 5,576,610]% 1,639,729
43 Jul-01 142830 § 5,623,0331% 1,686,152
44 Aug-01 144019 $ 5669844153 1,732,963
45 Sep-01 145218 $ 5,717,044 | $ 1,780,163
46 Oct-01 1.46426 $ 5,764,637]% 1,827,756
47 Nov-01 147645 $ 581262693 1,875,745
48 28-Dec-01 148756 $ 5856,332] $ 1,919,451
3.99452 years (12/31/97 0 12/28/01)  Yields a return of 10.45299%

Attachment DTE-6-1(b) Rev.xls

Page 7 of 7
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